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■ ,,/suBjECT: JOHN KINKETH ‘ 

,, • aka , J ,.^enriethl^al'br a£th 5 ' ... A; .; y^ 

KeiinettL^ualbraith 
Consultant - Appointee , 

Commodities Pivlslon \ 

Office of' the Director, / 

Office of Industry and'Commerce , A 

U.S, Department of.Commerce .\ 

X’Jashington, D. C, ■ \ \ i 

LOYALTY OF GOVERNMENT EMPLOYEES • ' ' ■ • \ / 

PURPOSE : A- ' 

To record in the files; information received from the De.- 
partment of Commerce .that the .employment of the. captioned individual 
has terminated® r ... ■' ,■ . .be 

■ . .. ■ ■■ b"?' 

BACKGROUND : 

In November, 195^4 __Chi pf n-P <^ACnT»i-hv.__ 

Department of Commerce, furnished to former, Super'visor |_I 

of the Bureau's Liaison Unit, a list containing the names of 64 
individuals, 51 .of whom, according to I [ had been terminated 

from their employment n't the Commerce Department because they were 
deemed by the Secretary of Commerce, to be poor secur ity risks', and 
13 of whom were to be terminated on the same basis. I ~l 

stated that although these indi-^iduals were considered security risks 
by the Secretary of Commerce, Various methods and reasons were used 
to cause their resignations and in most cases the i ndividual's rec ord 
iirill only show voluntary resignation. At that time I I dld 

not furnish sufficient identifying data regarding these individuals 
to^insure that the information concerning them would be recorded in 
the proper Bureau file and not, by chance be recorded in a file Covering 
an individual of the same name but not identical with the individual 
referred to by I 1 Accordingly, tha Department of Commerce 

was requested to resubmit this list of names furnishing birthdates, 
positions held and dates of termination, 

■ A new list has now been, received from, the Department of 
Commerce. It Includes all terminations up to June, 1951® It names 

92 persons whose employment has been terminated and 14- whose employ- } 
ment. is to be terminated. Included in the 92 persons whose employ-, 
ment is shown as ha'^dng terminated are the 51 previously named in this 
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category and 10 of the 13 previously shown as those whose employment 
was to he terminated. Three of those previously shown in the category 
of those whose employment was to he terminated are not shown on the 
current list in either categoryThe current list is marked owiifiaun~~ 
tial and is merely headed "Memorandum on Terminations,” Of the 92 
terminations no reason is shown for the termination of 88 while the 
remaining ^ are shown as having transferred to the Department of State, 
Federal Security Agency or the Economic Stabilization Agency. It is 
possible, therefore, that the termination of the 88 employees was not 
in each case due to the employee’s being a poor security risk, and 
prior to disseminating information to this, effect the Department of 
Commerce file on the particular employee in question should be checked. 

The name of the captioned individual appears on the list as 
one whose employment has terminated. (62-^-6126-191) 

Galbraith was investigated by the Bureau under Executive Order 
9835 in 1950 . A supplemental investigation was also, conducted in 1950* 
By letter dated March 2, 1951) the Loyalty Review Board advised that 
the disposition made of this case was "resigned or otherwise separated 
from Federal service" prior to decision on loyalty." " 

RECOMMENDATIOH : 

It is recommended that this memorandum be filed in the main . 
file concerning Galbraith. 
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■TO ‘ ' ME* TOLSOE 


moM t 

SUBJECT: 

,r 


Tolson. 


DATB: 3-11-55 


\V, 


.\ 


SECURITY OF GOVERNMENT EMPLOYEES 



AJ'i^ __ 

Reference is made to my memorandum dated 3-9-55 ooncerni n^ P 
the above-captioned individual* 


SA [ 


2 of the Special Memo Section completed 


. a review of all references to Galbraith during the evening of 
3-9-55 without locating any information in our file concerning 
a specific statement purportedly made by Galbraith that Russia 
had a better way of life* Acco rdingly^ at ap proximately 7:50 P*M* 
on 3-9-55 I attempted to reach T" I Special Assistant to 

Secretary Weeks of the Commerce Department, by phone but was un- 
sunnessful. Annnrdingl yj at d:50A*M* on 3-10-55 1 contacted 
I l and advised him we had not been able to locate a 

specific reference to this statement in the files* He advised 
that he subsequently determined that this statement was supposed 
to appear in a hfook written by Ga lbrai th in 1951 entitled "American 


Capitalism*" I rechecked with SA 


and determine d that 


we did nq t have in the Bureau files a copy of this book 
was so advised* 




was most appreciative jof our efforts in this 
connection and stated he would attempt through other sources to 
obtain a copy of the book in question* 


ACTION:. 


None* This is for record* 
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FROM > 


gUBJBCT: 


MR*'^T0LS0N 







datB: 3^g^5s 


JOHN KrOAl 
SECUEITY Oj 


Wraith 

GOVERNMENT EMPLOYEES 


At aVT>roximai;elv 4:30 P »M, today 
talked to I Soe nial i 

Weeks of the Commerce Department* I 


%n yoi 


^•aosence I l_ 
to Secretari 
fidvised that 


Secretary Weeks had requested that he contact you in connectio^7 
with the matter mentioned herein* /tC / ' 

\a dvised that John K* Galbraith is now testifulnn— 
before the Fulbright Committee in connection with stock market 
activities and info rmation has reached the Commerce Department 
that Galbrai-bh at one time made a statement to the effect that 
had t^ e proper way of life as compared to a democracy* 

_ \aid that in connection with the hearings it would oe JW" 

very helpful to the Commerce Department if they could determine 
exactly what statement Galbraith made and whether or not it was 
a public statement* He thought perhaps the Bureau would have some 
information in its files in this connection* 

I \s tatedf if possible, he would like to jiave 

advice in this ^ conne ction later today* He was apologetic, however, 
for making the''request on short notice* I told him a check would 
be .made and we would see what we could do* 

I requested the Special Memo Unit of the Liaison Sectiorcy-^f^'^' 
to make a check< and have been informed that Galbraith was the 
subject of \a Loyalty Investigation in 1950 when Galbraith was a 
consultant for the Department of Commercef that there were two^ other 
main files and many references* /“^ / ^‘^■t/ 

ACTION: P t 

^ j -At 5:50 P*M* I ^called l oradt adjusts9tUat we 

had not been able at that tim'S to find a. reference to the ^ecific 
statement he had in mind but did want to call~..bi3 at t ^n-ki^ Jl to the 
fact that the Commerce Department should have a file on Galbraith 
^inasmuch as he was the subject of a L ovaltv of Government Employees 
^^investigation in 1950*. I W aid he did not know of the 

Loyalty inJesti gat ion,-,and was most appreciative of bMng advised* 


]ond, w® 


JAS:A0 

cc - Liaison Section f 

flMAR2819S5 


(See next p 









'-1 



After our check in thi s connection has been completed 
I will recontact \ l and advise him whether or not we 

have been able to locate any information in our fil es relatim 
to this specific statement which was the subject of 
request* 
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tUBJECT: 


- ^SYNOPSIS: 


JOHN KENNE^^ALBRAITH, aka, 

J, KEMEm^LBRAITH, KENNETH GALBRAITH 
Bureau file 121-22408 




Director noted *'What do our~-f i-les show on Galb’raiWhP )Sf." on 
'^Washington Post" 3~21-55 clipping re Senator'-Capehart's charge Galbrait^- 
wrote favorably re Communism, Bufiles reviewed. 


-''lU 

Born Canada, 10-15-08, naturalized 1937. Degrees from Toronto 
and California Uni versitie^s, 1931,1933, 1934, Attended Cambridge, England, 
1937-1938, During 1940's empioyed_Jyy_Office of Price Administration (OPA), 
Time, Inc, y War, State and Commerce Departments and since 1948, Economics 
Professor, Harvard, ' 

' - ' ■ ■ ■ , b7C 

Twice investigated by FBI, In 1941 as applicant. Advisory b7D 

Commission, Council of National Defense, Investigation favorable except 
conceited, egotistical and snobbish. In 1950 Loyalty investigation, as 
Consultant, Commerce Department, at request of Civil Service Commission 
(esc) based on House Committee on Un-American Activities' listing him as 
member of National Citizens PnTitinal Actinn Commit.tep. framed hu Cali fornia 


Committee), 


I 


I 




I Loyalty Review Board 

nor to ae_QjLSJ^n on loyalty., '' A rmy f i le s. re flee ted, ' he 
rican Federation of Teachers (also ncme^ by _Calif ornia 
Cambridge, Massachusetts, ~Conaressmam^abe r tn'i1946 'alleged 
fired from Princeton be cause - nemasxe' 'dotnmjuni s t, a mem he r o f 
manjfff^ont groups and mixed \up with West IndianfCommunist named \ ^ 

TaDj^tip^so claimed he was a / '^Total itarian" and .it to ok C ^nnressi onal- anttr^ 

I Taber ^dtd his 


le Signed, 

member o^ f A me ric an 
^ommitteej", 
hiGalbraith was 


reports 
was 






Totalitarian" and.it took C 
to get. 'rid of Galbraith f'hom OPA, which he a 

Interviewed in 1950 in presence of former} S^ 


recOliect.i'd.h was Galbraith had been /i red"fr6m}Priheetorr^facultV but/had 
ho recollestion substantiating other allegations and referred Agen-y to a 
Republican National. Committee investigator who- could^not recalV ,or/find 


data furnished Tabeja^ 
now yin State under 


Thii 


individual referred Agent 
^/ )/^She recalled having 

re Galbraith’s ecoriomi(ypolicies,^tft none alleging disloyalty 


to ^ 
received 




compiainss 

r - ~ <J - ^ — ~ V — ~ or ' . 

subversion. Other pr eminent individuals denied knowledge of disloyalty 
Qjfr assbcic^tidn with Communists or other subversives, but described him as ^ 



’D:mn 

1 Mr, Bdardman 'W 
1 Mr, Nichols (Att:l 
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tactless wfyen saying 
colorful and provocative 

were ''left of center, ^' but not "left wing", 
- disagreed with his - 


who 

G-al bra ith's vi ews 
and should not be 


biting manner,- inclined to exaggerate for 
conversation. His economic views reportedly 

_ ", 'vin k" or "legist. " Many 

economic^theories were insistent that whHe 


were "left 
imputed to 


of center," 
Galbraith, 


Communism dr Socialism 


could b6 

b7C 


I I called at Mr, Tolson's office 

3-9-55 for confirmation of allegation that Galbraith stated to effect 
that Russia had proper way of life as compared to a democracy. After 
complete review Bureau files. Commerce was advised we could locate no 
substantiation for allegation, 

RECOMMENDATION: 


None, For information. 
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Director noted ^'What do our files show on G-albraithP 
H,," on "Washington Post" 3-21~55^ clipping concerning Senator 
Capehart's charge that Galbraith had written favorably re 
Communism, Bureau files reviewed, /y 


rf sclbra i th" horn lO^lB-OS, Iona Station ^ Ontario, Canada, 
'‘naturalised UZ'S^citisen 9-13-3^^^^ B,S, in Agriculture'^, 

Toronto University, 1931; M,S, 1933, Ph.D, 1934,-Universi ty Of 
California,; attended Cambridge University, England * 193T’‘3d, 
Employed instructor. Harvard and Radcliffe, 1934-3?, 1936-39; 
assistant professor, Princeton, 1939-40; economic adviser, American 
Farm Bureau Federation, January, 1940; Director of Price Division, 
Office of Price Administration (OPA), 1941-42; Deputy Price 
Administrator, 1942-43; editor. Time, Inc, (periodically on leave) 
1943-48; strategic bomb survey. War Department, 1945; State Depart¬ 
ment, 1946; Professor of Economics, Harvard since 1948; Consultant, 


Commodities Division, Commerce, ini950 ,^ 

t ' , 'f- 

Applicant investigation of Galbraith as prospective 
member of Advisory. Commission to the Council of National Defense 
conducted in early 1941, Everything favorable except he was 
considered "conceited"by former co-worker and egotistical and 
snobbisfi by neighbor,- 

Loyaity of Government Employees (lGE) investigation, 
instituted in Summer of 1950 at request of Civil Service Commission 
(CSC) bas_£^,.jiB,^House Committee on Un-American Activities ' (HCUA) 
i, reporting Galbraith as member of the National Citisens Political 
|i Action Committee (NCPAC) (named by California Committed^,. Investi¬ 
gated in connection with his employment as a Consultant for the 
Commerce Department, Loyalty Review Board 3-2-51 reported "Resigned 
or otherwise separated from Federal servi ce prior to decision on 
loyalty," It is noted in October, 1950, I I 

I ' \ omm.erce Department j Stated Galbraith was one of 

51 Commerce employees considered "poor securit y risks" who had been 
terminated by Commerce, In most coses, T I soid. voluntary 

resignations only would appear on the record, since various devices 
were used to cause resignations, 

LGE investigation developed'following! HCUA in 1944 report 
listed John Kenneth Galbraith, Editorial Department, "Fortune" 
magazine, as one of the Members of the Committee of the NCPAC, Army 
\personnel files reflected he had been a member (date not known) of 
lAmerican Federaiion of Teachers (also named by California Committee), 
Cambridge, Massachusetts', Congressman John Taber, in course of CSC 

^^California State Senate Committee on Un-American Activities, 
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investigation in 1946, claimed Galbraith was fired from Princeton 
'^because he was a Communist,*^*^ember 'of many Communi.s±—furmt 

organisations,*^ and was **mixed up with a nan named] _ I. noted 

West Indian Communist,*’ Taber said it took Congressional action 
to get rid of'Galbraith (from OPA) and that 'In Taber’s opinion 
Galbraith was ’’a Totalitarian.” In 1946, in Congressional Record, 
he said iJalhraith ds the man "who wr ecked the OPA under the 
administration of\ \When interviewed by Bureau 


'Agent in presence of former SA I ~l in 1950, Taber said 

it was his recollection that Galbraith had been fired from Princeton 
faculty, but he had.no recollection of. further 'affilia tions by - 
Galbraith or association with Communist named] I He believed 


I I said he could not recall any data furnished Taber, 

he reviewed :his files , he stat ed he could find nn_ fnimdati nr 

Taber’s allegations. I buaaested] _ 


After 


further information, I _____I 

1 received many complaints concerning 
Galbraith's economic policies but none alleging disloyalty or 
affiliations with SMbvwsitxe groups. ' Princeton records and officials 
did not.sustain Taber ’s allegation. Congressman Howard W, Smith 
told CSC in 1946 that Ga lbraith was, if not "pink” himself, ” he is 
one of the pink crowd.” when interviewed by FBI Agents in 

1950, denied personal recoiiecti on of his statements and q/* Galbrai th, 
himself , and denied knowledge of Galbraith’s disloyalty. I I 

I ] Federal Reserve Bank, St, Louis, described Galbraith as a 

"liberal” (zealous to improve the world and make it a better place 
to live), but certainly not rad ical. He -may have associated with 
liberals, but never, to I ] knowledae. with Communists or other 

subversive individuals. \ ] had no JcquesMon concerning Galbraith’s 

integrity- or intellectual hones ty, but considered him a better _ 

consultant than administrator. I I 

Prudential Insurance Company, stated that while ’’pink” and ’’leftist” 
have been used to describe Galbraith’s economic views, they should 
never be interpreted to connote subversion or disloyalty on Galbraith’s 
part. I \ Harvard, said Galbraith picked up many 

enemies at OPA because he was forced to say ”h o” to so many people. 
Unfortunately, Galbraith was tactless. ] ]believed that if 

Galbraith had handled people better he would never have been 
(wrongfully) accused of being a ^'leftist^^ (Communist or fellow 
traveler). 


I_ \ Princeton^ stated 

Galbraith was a colorful person with a ’’biting manner of conversation, 
made enemies from his caustic remarks and frequently exaggerated his 
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position for colorful and provocative conversation; that a.real 
reactionary .from -the old school would take exception to Galbraith's 
more liberal views which in no way would raise a question of 
Galbraith's loyalty. Another professor said while Galbraith's 
views on Government control and planning were "left of center," 
he would never consider him a "left winger" or impute Communism 
or Socialism, Numerous co-workers arid Government officials 
recommended Galbraith for loyalty and many described him as an 
outstanding economist, , "" 


_^^_On 3-9-55. I______| 

■ j, ■ . ..J called at Mr, Tolson's office following 

Galbraith's testimony re stock market before the Fulbright 
Committee, Information reached Weeks that Galbraith at one time 
made statement to effect tha -k Russtta h ad the proper way of life ' 

I as compared to a democracy, I I was referred to the loyalty 

investigation conducted for Commerce, After a comprehensive review 
of information in Bureau files;.he was. advised we could find no 
^information substantiating the alleged statement Weeks understood 
^iGalbraith had made,-. . 

In connection with Cape hart's current allegation, the 

[ National Planning Association report Capehart allegedly read from 
could not be located in Bureau files. It is noted that Galbraith 
claims Capehart's quotation was taken out of context; that 
Capehart's citad paragraphs were designed to show the appeal of 
Communism to the masses of Europe and that his paper actually 
warned of the resulting danger of such an appeal of Communism, 
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Lapehart , 
Raps Views 
Of Witness 


By Grant I?illman 

united Pxesr 

' Senator fiomer E^Capehar t 
'"(R-In<L) charged yesterday that 
a Senate witness who criticized 
the stock market boom had writ¬ 
ten favorably of communism. He 
said he would deriiand that the 
man be recalled for questi^ng. 

The ^ witness, , 

bralt h, p rofessor of economics at 
^ *fifF?Sra University, promptly 
accused Gapehart of quoting him 
out of context. ‘ He said the 
statements at issue had the gen- ^ 
: eral support of , 

ih ower, the President's brother, 
arSdng^ others. 

Galbraith testified in connec¬ 
tion with the Senate Banking : 
Committee’s “ffiendly” investi¬ 
gation of the stock market.* 
Some market analysts blamed 
his testimony in part for a sub¬ 
sequent decline in stock values. 

Gapehart, a Committee mem- ’ 
iber, was asked about Galbraith’s 
testimony during an appearance 
on the NBC radio-TV program, 
“American Forum.” Also ap¬ 
pearing was Se n. MikeVMon - 
r pney^ (D-Okla.), another com- 
rniHe? member who defended 
Galbraith. v /V • ^ , 

[ Gapehart read from/a 1949 , 
Pamphlet issued bv the ^atipn^ ’ 

I Pl anning Associa tio n .^ ln it,Gal- 
l/braitfi asseTte3T5at‘“dangerous -1 
ly little” had been said “of the I 
achievements of communism” 
and that the Communists were 
*‘ &Tnpere’* i n their ^promises to 
, erase_gfievances. . 1 


# 


Mr. 10 


Mr. Tolson. 
Mr. Boai^nu 
Mr.yNichdis 


Mr. Har^_ 
y Mr. Molu _ 
Mr. Parsons 
^ Rosen _ 

Up 


Mr. Tamm_ 

Mr. Sizoo_ 

Mr. Winterrowd 
Tele. Room_ 


i The Indiana Repub^can saihs 
J^U;^4^he Committeetf-endiJ^. 

1 chairman were ignorant of Gal¬ 
braith’s philosophies or they 
knowingly scheduled* his testi- , 
mqny to “discredit . . . the 
American economy.” 

■'Galbraith, who had testified 
that stock .values appear to be 
outpacing t the, v rest of the [' 
ebqnomy, f^ed back that the 
par^rai^hs cited' by" Gapehart 
designed only py show tjhC; 
'appealfpf communisni to tbe 
Eufppein masses, * X 

-L.He sai^. the Senator ;did not;, 
I read : siibsequeiit paragraphs * i 
I which;, “tell, of the resulting ^ 
dangefe The pamphlet • specie, 
fically states that; as of the mo- 
hient,V th<B rate , between com- 
rnunism an(fc the West is *a J 
highly unequal one.* ” \ . 

. Galbraith added "^that the | 
pAmphlet had the “general” i 
support of Miltoii Eisenhower: 
and brother" 

of the Secretary of State arid ■ 
head of the hush-hush Central 
intelligence Agency. He said 
Gapehart' could not “plead ig-, i 
Borance ,of the iniport of the 
document” because he had ' 
wired the> Senator before the 
»program was filmed. : 

:'When'Gapehart said flatly 
that the -professor bad “praised 
Communism” Monroney said 
he didn’t understand him that 
way.' He said he understood 
Qa ilbraith to nian that the Com- ; 
mupists had made “cert^ingjni 


ENCLOSUim 

^ I 





RECO'®® 


a-125 


© 


APR 5 1955 




Wash. Post'and 

Times Herald^ "1. 

Wash. News . — 

Wash. Star — 

N. Y. Herald Tribune _ 
N. Y. Mirror _ 

XX marTi mi 
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Tobon --- ' ■ 

Boardman !_ 

Belmont -■ 
Mohr. 

Nease_• 

Parsons __ 

Rosen _ 

Tamm 

Trotter_ 

W.C. Sullivan _ 

Tele. Room_ 

Holloman_ 

' Gandy __ 


. '■ .MAILCD 

sKi^Ml’iDREpjj 

Hot^ember 20# 1953 


J. ElliSS!CB QAimitm 
Bocils October 15^ 19 Q 8 
OQtarlo, OiASda 



y Ai // B r^n^ /f, r// ~ 

fo f^sponse tb your ^ cheek reqasst* yea 
are referred ^ 9BI reports In the case entitled, 

” John Seramt3a4alte»aith» C bnaoltant • Appointee, Coomiodities 
Diviaibn# Orfioe nf the'Oireotor, Office of Industzy and 
CoQBaeroe, O. S. Departnant of Oma^ree, Washington# l)« 0* • 
Loyalty of Gorerninent Bmplosraes," which were furnished 
to the Oepartnent of State on Hay 1, 1951* On 8areh 2, 

1951 * the Irf^lty Reriew Board, United States Oiyii 
Service Cimsaission, advised that Galbraith had "resii^ed 
nr otherwise separated from Federal service prior to a 
deoision on loyalty," 

In addition to the foregoing, an article 
appearing in the ^irch 21, 1955* lasue of the "Washington 
Post and Tijoss Herald" newspaper, Washington, D. C*, 
captioned "Capehart Haps Views of Witness" la quoted in 
its entirety as follows,: 

"Senator Homer B. Capehart (B^Lad) charged 
yesterday that a Senate witness idio Griticised the stock 
market boba had written favorably oh h^msaenism* He aaid U 
he would demand that the man be reeailed for questioning, , . 

"Ihfi Witness, John J, Galln’aith, Professor 
of Hconomies at Harvsu«d Univarsity, promptly accused 
Gapehart of quoting him out of eontewt. He said the 
statements at issue had the general support of Ur, Hilton 
Sisenhower, the President*8 brotltor, aamog others, ^ 

"Galbraith testified m oonneetion with the 
Senate Banking Gommittees *friendly* investigation of the 
8te«k markst. Some iMrket analysts blamad his testimox^ 

.part for a sttbsequent deolins in stook values, 

' ' I 

Orig and on© to State (S/S) / fVxijA/ J. ± /< IQ (i A' 





>H©.q. reo.*d: 11-10^58 j 
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. testiiKi^y 4®K!pJsg-:««t:, sfietsmae#- mi .tbe ■ 
*»4iiqNit?' i&mmimm'Wmsvmrn^^ -Attnn ' ■' - 

mm .Kil^. 

mm >-'C, 

', ...y ■■■^-/; iilftiei 'iif. 

.ajsi^a^ted bs4 bean, - *0t' the 

'lainees^'^t' ill the-lr te- ethhe .g3Ple'«iy|iee#»^ 


Tolson . 


Board man . 

Belmont _ 

Mohr • 


Nease . 


Parsons 

Rosen _:_ 

Tamm__ 


Trotter i 


W.C. Sullivan _ 

Tele. Room_ 

Holloman -.., • 
Gandy__ 


''Tadih^he^ lef^htihen'#il4^ eith^ l^e' hoaaiitt^a-... - 
.apd its!'- wmm igli®ie«at'h^. SalhafaiWe philoaeiabdea: 

Ummsimlf eidMialel Ma ■tahfelia&iiy to- '*diaeffedlt.«.»* 
;the,,JMj»i?iea'a .aooaojsypf . ■' -.■■. ' . . '' ’ ■'. ■ iS£5i^^^3'' 

.'...■ .• •, ’ . .'• • ■’■' - ■■■'"'' ■’ . ' ' - ' ■ , ■' ■ • ■ 
'."talb^aith,. »iao had-testiified tha-t stock valae's ■ 
mppmre^ to.-.M oatjmciag--'th®::'-''i?©«t Of the ecoi3omyj> fix^d ■. 
back that the ^aagi^apha cit^d by Capehast aeze deaigiied 
.'OQly.to ihoir^ the' appeal of^:;:CO£issmii^-'to the ]^i 2 ^pe'aa'' . - .- ' 


mid the did not x^d 

paxe^nXpha'^ >of; .th# dai^xp* 

.Ihmphlet afaeificaliy etated that#. aa..of. 

'a^aoe-'.'.i^tiieea a 

osie#*■■>-,'•■. ■ \ '■>''. ■ ■' 



the 



.the’ 


of -'liiltoh. a-isd aiiep w* -.■. 

' b^their of the ^ 'state axii h@ai Of 
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- ■ ■ ■ •■ ■■ • ^ _ . • ,. • -r 
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laap that dojmmiHltts had pade »'c©rtala detelopraepts#^ 
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C^^fe ubversive References Only 
^ Nonsubversive References Only 
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I I Exact Name Onl y (On the Nose) 

I I Buildup I —3 Variations 

GZZIl Check for Alphabetical Loyalty Form 


Subject 

Birthdate’&^^Place__ __ 

Address_ / \ ^ 

Localises -L ^ 



y Searcher. /, y 

Date_ ////P:=rrzr^ Initials w / . Y^ 

FILE'NUMBER SERIAL 
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Li y 

J(i~<y^o ~Z1 
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- REByLET QCTmBER 9. 1958, SyWEQT APPiSEO 
f0R YlSiTOg m^iom QU OECEiBER 20 LAST 

rOR TIliPOSl- 'Of 0£t IYER I MO : SEVERAL bECIORES AT WILLI AiSOlLLEGE ^ 

AMi QiRER t€f EimAMO OMI VERSITIES^ -^ESyf^BLY- Oil HIS 800^ QUOTE . • ^ 
Eto m a#IRE OM^JOTE. AMO T0SSI8LY, ALSO GIVE lALKS OM aA$8 

mmms m\m RRooLa^ OF ioequalitv. .' visit prg^teo by j, k. 

QMMkm^ f^TESra GF EOOMIOS^ HARVARO': UMIVERSfTY^ CAMlOGEp .'■■ 
MASSACHUSETTS* Wim-MM.-HS SlU.' AL^ RESIOE* . ■LISTS HEFEMOES .■ 
m OALBiiim AfiO I I U* SL OOURT^ wmu 9 , \ 

.w has also oeew imterestep m ws . visit. , subject/ 

QLAflS mk OF VISIT:AROSE : W 0G1O8ER 195a-- HEM- ALL THREE I0?E ■ ■ iW 
AT^ailljAR OlVEt BY mtUIML FREEOOai,PEOPLE it THE-ISLASIO OF .Jk;- 

wigateo m ipaiCAfio« that Pim mmm m uii ted>^ 7 -' 

ST^ES^BOUT JAiOARY m^um m lETURMliO U. K. ^iRUARY m 


mF:mrmmn 
'.’JAN: 9v-.1959. ■ '■ 


r ’ 


If the ifUelii^ence comained In dhove.pw's^pge iaMo U4s '3Ugi 

pG^aphraeedJhorder $& pmpect the Burem^s cfyptographie syM^A^ ■ •■ ^ *'■ . ' 
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UNITED- STATEii 

Memor, 



ALL IMFOPmTIOl COITAIMED ] 

•HEFIEIN IS UNCLASSIFIED j 

DATE 03-07--2007 BY 60324./AlTC/BA¥/CPB/bls- 
■ ^ ■ ' 


\ MR . A . . BELMONT. 




* date: ' July ‘ O.y 1960 ~ 


\ Tolson - 

Mohr , - 
Parsons ~ ' 
Beimoht ■_ 

F^osen _ 

Trotteri^ 

W,C. 

Tele.^oom _ 

In£p(jm _■■:: ■ 


subject: JOm EENKETH aALmAlTH 


SYNOPSIS: ■ 




Director asked., for summary c^ Kenrieim 'Galirdiih on ■ 

7- 5-6 0. Gal hr a i th horn in.JC!dnad n.i, natural i'ze d U. S» 

c it izen.N . .93'L. Degrees from Tor onto arid Cal iforn ia Uri ivers i t ies, 
attended Cambridge Universityy Nrigland) 1537-38. During-1940.: s 
erhployel. Office of Price. Administration and CorrMerce Department. 
Since 1948. Economics Pro fessor at Harvard. ■ : • 


Twice investigated hy FB.I. in 1941 as applicant^ Advisory 
Corrmissidfi, Council of National Defense. Investigation favorghle 
except considered c6ncAiled^ egotistical and snohbish. In 1950 
loyalty inVe sti gat i an as consult ant, CorrMerce Dep.artment, at request 
of ffivil .Serrvice Commission (CSC) based on House Committee on Un- 
Amer i can Act iv itl'es...l istiria him as member: of National Citizens Political 


mmjttee (citeds^ 


^orn ia COrrimi 11e.e . 


loyal ty -Mev te.WL Boar^ 
dleoTs lOTL^nddyalty 
Feaeraiion 6.7 Teacn 


a in Marcn. lyci. reoort.ea ’’resianea., . orlJ>.r^t.o~ 
. " Army files, rgv'eal he was member of Amer ican 
“ers. also ci t ed by Cal i forn ia Comm i t tee.. 


Congressman Taber in 1.946 ■alleged Galbraith was fired from 
Princeton because he was a communist arid .a member of many ffdnt groups. 
Taber also claimed he was. a ^totalitarian^! and it took congressional p. 
action to get rid of him- from Office of Price Administration, which hep 
wrecked under V \ Taber said it. was his recollection thapf^-. 

Galbraith had. been fired from Princeton but had ho recollect iofi ^ 

substantiating other allegations. Taber made these statements to Bureau 
^Agents in 1950. He ref erred Agents to a Republican National Committee 
investigator who could not recall or find ddtd furnished Taber. Other 
prominent individuals during investigation denied knowledge of disloyalty 
or association with communists or other subversives but described him as 
being inclined to. exaggerate for Colorful and, ■provocative con nensaLiarUf. 
His ecdnbmic^vTew s were rejoort edly 'left Of canter" but ri^ ''left wing, " 
"p ink^^or~‘"^lefti sWi " Some who "lii sagr eed wTth Jii s'~e conomi c theories were ■ 
insistent that while. Galbraith's piews were "left of 'center, "' communism 
or socialism Could/and should not be 'imputed to .Galbraith.^ - J 


1- Mr. Parsons 
1 - Mr. Deigach. 
1 - Mr.. Bel mH^ 


1 - Name check Sept ion 
1 - Mr. woods 11 ii T 


® JUL 14 I960 


F'pi 














T 

' Memorandum to Mr\ Belmont 
BEi JOHN KEmETH aALERAITH 



GaTBraiih 
Adlai Stevenson 


Senator Cav ehart in 1955 alleged Gal braith 
market '’^oom'^Tn^iru ^ 

NaTbraith Qldims. Oapehart quoNed him out 
con tacted JSaiilet Emba ssy in Februaryi 1959, 
w ith whom he was ass oc tated aurinq. 

a “ ■ ' 



i n Senate testim om 
n favorably of 
of context, 
at suggest ion 


Pres id^5j,al_camta i ons. - Aocordt n 
visit ed USSR during May-, 1 959 . 


Apartment, .Q<il bra i th 


'^Washington Post and Times Herald" 12-26-59 states Galbraith 
and Arthur M. Schlesinajer. Jr. ,. of Harvard are two individuals Senator 
Kennedy consults frequently. Further, that l^th individuals were 

Adlai Stevenson writers in 1952 and 1956, " 

^0=^ --- ---- - - - ■ _ . _ ' ‘_ 


ACTION: 



For the I)ir,ector's information. 
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Memorandum to Mr. Belmont 
REt JOHN KENNETH GALBRAITH 


DETAILS ! 

Pursuant to the Director's request of 7-5-60, there 
follows,a summary of information concerning John Kenneth 
Galbraith. 

Galbraith was born 10-15-08 in Ontario, Canada, and 
became a naturalized U.S. citizen in September, 1937, at 
Boston, Massachusetts. He attended Toronto University in 
Canada, the University of California at Berkeley, and Cambridge 
University in England."^ He has been Professor of Economics at 
Harvard University, Cambridge, Massachusetts, since 1948. 

Galbraith was the subject of an applicant-type 
investigation conducted in early 1941 when he was being 
considered for membership on the Advisory Commission to the 
Council of National Defense* This investigation resulted 
favorably except he was considered "conceited" by a former 
co-worker and egotistical and snobbish by neighbors. 

In the Summer of 1950 a Loyalty of Government 
Employees (LGE) investigation was. instituted at the request of 
the Civil .Service Commission (CSC) based on a House Committee 
on Un-American Activities (HCUA) report that Galbraith was a 
member of the National Citizens Political Action Committee, 
which organization has been cited by the California State 
Senate Committee on Un-American Activities. The investigation 
was in connection with his employment as a consultant for the 
Department of Commerce. The Loyalty Review Board in March, 

1951, feport.ed that Galbraith had "resigned or was otherwise 
separated from Federal servic e prior to decision on loualtv." 

It is noted in Octnhe.r. 7950. \ \ 

_ stated Galbraith was one 

of. 51 Commerce employees considered "poor secu rity ri sks" who 
had been terminated by Commerce. According to \ I in most 

cases voluntary resignations only would appear on the record 
since various devices were used to cause resignations. 


The LGE investigation developed the following. The 
HCUA in 1944 report listed John Kenneth Galbraith, Editorial 
Department, "Fortune" magazine^ as one of the members of the 
committee of the National Citizens Political Action Committee. 
Army personnel files revealed he- had been a member (date not 


*in 1937-38 



2 









Memorandum to Mr. Belmont 
BE: JOHN KENNETH GALBRAITH 


known) of the American Federation of TeacherSy which was also 
cited by the California Committee. Congressman John Taher, 
during a CSC investigation in 1946, claimed Galbraith was fired 
from Princeton "because he was a communist-^ and a "member of 
many communist front;, organizations. " Taber said it took 
congressional action to get rid of .Galbraith from the Office of 
Price Administration (OPA) and that ,in Taber's opinion, 

Galbraith was a "totalitarian.'' Taber' also said that Galbraith 
is the man "who wrecked the OPA under the administration of 
I V Taber, when interviewed by Bureau Agents in 

1950, said it was his recollection that Galbraith had been 
fired from Princeton bdt he had no recollection of further 

affiliations by Galbraith. ■ He bel ieved word that Galbraith _ 

vin.<=i firfi.d from. Pri.n.n.fitnn. nn.mfi frnA I 

said, he could not recall any data furnished Taber and after a 
review of his files stated he could find no foundation for 
Taber's allegations. Princeton records and officials did not 
sustain Taber's allegations,. be 

b7C 

During the CSC investigation in 1946, Congressman 
Howard W. Smith stated that Galbraith was if not "pink” himself 
"he is one of the pink crowd. " Smith, when interviewed by 
Bureau Agents in 1950 denied personal recollection of his 
statements arid of Galbraith himself and denied knowledge of 
Galbraith's disloyalty.. 

_ During the LGE inv estigation by the Bureau, Economics 

I ~l of Princeton stated Galbraith was a 

colorful person with a "biting" manner of conversation; made 
enemies from his caustic remarks and frequently exaggerated his 
position for colorful and provocative conversation^ that a real 
reactionary from the old school would take exception to Galbraith's 
more liberal views which in no way would raise a question of 
Galbraith's loyalty. Another professor said while Galbraith's 
Views on government control and planning were "left of center" 
he would never consider him a "left winger" or impute communism 
or socialism. Numerous co-workers and Government officials, 
recommended Galbraith for loyalty and many described him as an 
outstanding economist. 

The 3-21-55 issue of the "Washington Post and Times 
Herald" contained an article entitled "Oapehart Baps Views of 
Witness" in which it was mentioned that Senator Homer E. Oapehart 











Memorandum to Mr. Belmont 
RE: JOHN KENNETH GALBRAITH 


charged that a Senate witness who criticized the stock market 
boom had written favorably of communism. According to this 
issue, the witness, John K. Galbraith, promptly accused Capehart 
of quoting him out of context. Galbraith had testified in 
connect ion with the Senate Banking Gonmittee’s "friendly" 
investigation of the stock market. Capehart said that either 
the Committee and its ‘chairman were ignorant of Galbraith's 
philosophies or they knowingly scheduled his testimony to 
"discredit.. .the Araerioan economy. " Galbraith, who had testified 
that stock market pdlues appear to be outpacing the rest of the 
economy, fired back that the paragraphs cited by Capehart were 
designed only to show the appeal of communism to the European 
masses. Galbraith added that his statements had the ^general" 
support of Milton Eisenhower and Allen W. Dulles. (lSl-22408-52) 

On 2-16-59 the Bureau received information that 
Galbraith contacted the Soviet Embassy on that date. It was 
also reported that Galbraith contacted the Embassy at the 
suggestion of Adlai Stevenson with whom he, Galbraith, was 
associated during the 1952 and 1956 Presidential campaigns and 
with whom he r. •/ served on the Democratic. National Advisory 
Council. 

In June, 1959, the Departmeht of State furnished a 
communication to the Bureau entitled "American Citizen Visitors 
to the USSR During May, 1959. " Oh this list there appears the 
name John Kenneth Galbraith, Professor Of Economics. (100- 
351585-3446) 

The "Washington POst and Times Herald" issue of 
12-26-59 in an article entitled "Kennedy Building Own 'Braintrust' 
of University, Industrial Leaders" commented that Senator John F. 
Kennedy is on the verge of "Owning" a remarkable segment of 
Nejy England 's university arid industrial brain power. This 
article also mentioned that Professors John Kenneth Galbraith 
and Arthur. M. Schlesinger, Jr., of Harvard are two, among others, 
whom Kennedy consults frequently. Both, according to the article, 
have declined sO far to head up any Kennedy speech advisory staff. 
This article mentioned that both were Stevenson writers in 1952 
and 1956 and that Galbraith is publicly committed to Kennedy. 
(94-37374-A) 
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To Lecture Heile . 

'soTof economics at Harvara . 
University, will deliver ^ 
annual Sidney H illman Lec -j 
tures at How-; 
ard University 
tonigbt and 
rWed n e s d a y 
night at 8 
o’clock: 

fc a 1 hraith. 
atithor of a 
pdpular book, 

‘‘Tjhe Affluent 
Society,’’ will 
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GreenliduL building, 
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admission ^charge. 1 I 
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Workers of America P^f i^ent, 
concern the relation of eco¬ 
nomic to foreign policy. - 
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O 

subject; JOHN KENNETH GALB^TH 


PURPOSE; 







To set forth, in response to a request,from the Director's Office, 
inforination concerning Johji Kenneth Galbraith, an adviser of Senator Kennedy, 
primarily on economic matters. 

INFORMATION IN BUREAU FILES; 

A summary memorandum was prepared on Galbraith under date 
of July 6, 1960, and there are no more recent references to him in Bureau 
files. This memorandum is attached. 

RECOMMENDATION: 


For information. 


V 



A 



Ebclosure 






1 - Mr. DeLoach 
1 - Mr. Belmont 
1 - Mr. Mnhr - Enrlnsiirp 




/■R/- 


fSOI^C 22 1960 





1-1 
1 


Enclosure 


MAJ;jrf (9) 



51 DEC 28198 
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TO: Director 

Federal Bureau of Investigation 


DATE: '2-23-62 


Washington 25, D. C. 


FILE: INOtSJMrcs 

NAME 


DATE OF BIRTH 

^GALBRAITH, John Kenneth 


10-15-08 

POSITION, ORGANIZATION, AND LOCATION 

Applicant - Sensitive position 
Department of State 
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_1 


The disposition made of this case in which your Bureau conducted investigation is indicated 
below: 


A. APPLICANT 

rsni □ Eligible 

^ □ rifeligible 


□ EMPLOYEE 

I I Eligible 
I I Ineligible 




jitjSC 


iti 


K- 




B. CFINAL ACiaON: 

/A. 5 

A»_ ^ cSiSEAgency 

-k 1^ FavordM^determination 

FT Removed^r not appointed as a result of security determination under: 


□ By CSC 

E.O. lOh^O - 11-2-61 


O 

ZD 




10450 □ CSC procedures 

I Remove^, or not appointed as a result of suitability determination. 


jO, 

o 


1 ,.' 


Resi^n^ before determination was completed: 

rn ‘-^Vper charges were preferred or after being advised that charges were to be preferred. 
— Uu'f 

□ O^r 


ZP 

o 


r^ eparatedS^ther than by resignation) or dropped from consideration before determination was 
^^spompleted? 




C. AUTHORITY FOR INVESTIGATION 

□ E. O. 10450 
® E. O. 9835 

□ P. L. 298 





r 


f 


Q P. L. 920 

□ E. O. 10422 or 10459 

□ Other 

NOT*a^4^roED ^CV X 

17 “ 

Invest 





D« 374 
APRIL 1958 







